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I WHEAT MARKET

MUCH IMPROVE!
\ ^

European Demand Stronger and Ma
Shorts Are Becoming

Alarmed.

LONG INTERESTS TENACIOU

> Corn Advances on. Small Receipts an
lrio !-! r;u l r »-
rruYiaions nrm ai reason 4

B Record Prices.

Wheat ghowedi ai more nervous speci
Tative market for the week. Prices su:
fered a small reaction, but (promptly ra

lied, closing 'jvlth a good portion of the rf

cent advance held. The market shows
much better sentiment and a wiUingnes
to buy that has not 'been shown for man
months.
This huffish feeling Is more pronounce

Ill Maj* than In later deliveries. May i
strictly (an old crop option, July 'deliver
*nay or may not be, while September
strictly ft new crop option. Whatever Ion
interest there appears to be in the mark<
seems to ibe in iMay and this long interes
Is very-tenacious. The trade belief is tha
the bull party began buying Chicago Ma
ground eighty-six to eighty-seven, cent
and carried the wheat down with them te
cents a.bushel, arid that they still have tb
wheat. The tone of the market is therefor
Influenced by considerable nervousnes

over the May situation and belief that a d<
dded change in the demand would find r«

fleotiop, In a quick rise in the May, Jul
^ Bind {September work up with May, bv

just fts readily* work down on favorabi
K crop and weather reports.

There has been a decided change for th
I \ better !n the cash situation. This has ur

k > doubtediy been dud to the improved dc
mestio demand, iwhich developed shortl
after the government report of farm re

nerves was issued. This demand is show
in the buying by the mills in all centre*

particularly in the Northwest,
iDcmaml for Europe has not materialize

yet in any reported business of volum<
'but foreign markets have 'been steadil
working Arm, and the Liverpool market i

at the highest premium over Chicago an

New York of any recent period. This pre
mium of the Liverpool market is about nin
cents over New York and sixteen cent
over Chicago, The very fact that thi
condition of affairs has developed on th
other side, coupled with reports of goo
Continental demand for Argentine wheal
creates a foreign possibility of very dc
cided importance.

Heinainl in Europe.
There is no doubt that Europe will nee

I in the neighborhood of nine million bushel
of wheat a week, and possibly more, up t

the end of this crop season. The qhestio
of the supply of this wheat is problemat
ical. India is shipping very little. Aus
tralian shipments are falling off and ther
is a great deal of uncertainty as to th

spring movement from Southeastern Eu
rope. Argentina has a surplus which, o

the recent official estimate of the cro
should be ,at least 100,000,000 bushels, but i
not moving ttye wheat. America and Can
ada have a considerable surplus still t

sdll, but the strength of the cash positlo
at the moment shows no pressing anxiet
to sell it.
Corn has been very firm, steadily ad

vancing up to the close of the week, whe
considerable reaction developed, due i
large part to the absence of cash deman
at the advance. Speculation has oarrie
the market up, on the decreasing receipt!
decreasing stocks and confidence that th
situation in the coarse grain markets wa

steadily improving. Part of the decreas
In the movement has been due to th
weather, but there Is no doubt of the fac
that the very high price which corn coir

mands as a feeding proposition has beo
a factor in the decreased movement. Wit
the high price of hogs, corn has bee
worth nearly 50 per cent more for feed

-1for) txrVlt.1
1,1ns. aim laimcio umc imiSRv. ....v.

ever possible. Export demand Is rathe
disappointing, and this has led to some re

action in the future market.
Oats Firm.

Oats have been very firm, steadily wort
ing up and holding the advance. Tb
movement has been more largely in Ma
than in later deliveries, due in part to tb
fact that there is a big long interest i

the May. This long interest was Carrie
down from around 33c. to 28%c. and ha
been held persistently, with the bull lead?
talking very confidently, contending the
the government report of farm reserves
much In Excess of the actual fact, whil
the weather conditions have been very ur

satisfactory for any progress with tb
spring work, even in the far South, an

this has led to considerable talk regardln
delay in spring seeding. The situation ma
result In considerable manipulation in tb
May.
Hog products have made further big

records, with very active trade, showin
some reaction toward the close. The ac

vance was followed by heavy coverln
of shorts. The price of live hogs wa

very strong all the week, and also at ret

ord prices, and, possibly oVing to th
weather, the movement has been compai
atively light. Larger receipts are expect
ed the coming week. Stocks of product
at Chicago have not increased to an
extent this month, according to receti
estimates, and in this respect the sltua
tlon Is no better than it was over a mont
ago. Distribution of products continues lit
eral. Shippers have been heavy buyer
of hogs at Chicago, and this demand fo
hogs has been largely responsible for th
advance In products.
High and low prices for the season thi

month and closing March 24 follow:.
MAT WHEAT.

Season. March. Close.
Hisli. I/w. (Hleh. Low. Mcb.24

"Ml/ UM1Z U--

Chicago. 92% 76% 81% 76% 78:
MAY CORN.

Chicago. 49% 42% 44% 42% 44
MAY OATS.

Chicago. 35 24% 30% 28% So'

^B MAY PORK.
<1lieago.fl6.55 $12.62% $16.57% $15.05 $16.35

MAY LARD.
H Chicago. 8.42% 6.77% 8.45 7.72% 8.32i

MAT RIPSHiChicago. 8.85 0.62% 8.85 8.02% 8.65
H Wheat closed 2%c. over the lowest of th

season for New York May; Chicago, 2%r
over; corn. l%c. over; oats. l%c. over; porl

^B within 22%c. of the season's high record
lard, within 12%c. of the top, and ribs

^P within 20c. of the top.

RULL SENTIMENT IN
L> COTTON MARKE1

H Census Report Causes Break, Whicl
H Is Followed by a Complete

Recovery.
According to the final report of th

Census Bureau on cotton ginning for th
present season, issued on Tuesday lasl

^p counting round bales as Half bales and in
eluding linters. the total cn>p for the sea
»on of 1905-1906 would be 10,697,061 bales

t

HENINGWI
j equivalent to 10,788,000 bales of 500 pounds
'each, distributed as follows:.Square bales,
10,214,000; round, 280,000; sea island, 112,000;
linters, 230,000.
Included in the total were 40,000 running

I bales, estimated *to be ginned. This reportcompares with a total ginning of
13,697,000 running bales in 1905, and 10,016,000running bales in 1904. The report receiveda variety of interpretations, bearish
at first because of the premature deducytion that in a quantitative sense a superabundantyield was indicated, but more

mature consideration of the figures presentedseems to have convinced the generaltrade that the ultimate outturn will
not be sufficient for the season's requireSments. The immediate effect of the census.findings was a break of 30 points i*
future prices, followed by full recovery on

d, the succeeding day, due in large part to

aggressive manipulation by bull interests,
who advanced strong theories, pointing to
a dearth of supplies toward the season's
end.
Other Influences tending to strengthen

confidence in higher'prices have 'been re~
ports of very bad weather in parts of the

f- belt, continuation of good spot demand
1- both here and in the South, encouraging

trade reports, especially from abroad; a
further strengthening of the statistical poasition and the presence of an unwieldy

ts short interest. - Numerous advices have
y been received'to the effect that excessive

rains and low temperatures have combined
to cause additional delay in crop preparadtions, and these, coming at a time when

jS bull sentiment has a strong grip on speeulation,have had rather more than the
usual effect, notwithstanding promises of

Is a 10 to. 15 per cent increase in acreage,
f? I Better Grades Scarce.

Spot cotton continues to find a ready
>t market. The better grades feppear to be

on sale In small lots only, chiefly due to
the encouragement afforded holders by the

7 ginning report., while low grades are be,sing freely taken for Nerw England connsumption. News regarding the cotton goods
trade hps been Indicative of a resumption

e of the ibroad demand that characterized
e operations prior to the decline from twelve,
!S and a quarter cents in raw material. Buyersarc said to be more willing to meet

sellers' views, due, no doubt, to the
s- changed aspect of the general situation as

y a consequence of better raw cotton prices.
The statistical position is perhaps one of
the strongest allies of the bull cause.

!e For a month weekly changes have been
decidedly bullish, those of the last week
being extremely so, and the outlook at
present is for a series of variations that

i- will add to the significance of the eventual
showing. During the week the visible shpk>lyof American cotton decreased 122,000
^lales, compared with a decrease of 13.000
bales for the corresponding week last year

n and a decrease of 75,000 bales for the same

, time in 1904. All kinds of cotton decreased
1 179,000, against an increase of 46.000 last
year and a decrease of 45,000 bales two

d years ago.
a Spinners' takings of American cotton for

' the week were 261,000, against 256,000 last
y year and 179,000 bales year before last,
is The total takings by spinners to March 23
j have been 7,689,000. compared with 7,766,000

last season and 7,403,000 bales in 1904.
According to the report the total visible

e supply of all kinds of cotton is now 4,789,000,compared with 4,249,000 yast year and
3,300,000 bales year before last. Of this the

s total of American cotton is 3,304,000, comepared with 3,028,000 last year and 2,223,000
fj bales year before last.

Prices To lie Higher.
-For the moment the outlook is for a reductionof approximately l.KO.OOO bales in
the visible and invisible supplies for the
season ending September 1 next, such idea

j being based on a commercial crop of 10,750,000bales and an absorption of 12,000,000
s bales. Whether the burden of this depleotion 'Will fall on the visible or on spinners'

vpaortro ofrvnlrc! i cs u nnoatirm that will -rift-
pend largely on prices.

If mill reserves suffer it must be because
!- of excessively high prices, -while if the visibleis drawn upon, that also will logically

result in firm markets, in reflection of dlscappearing supplies. In either event the
effect on prices must be the same, unless

njthe crop is radically underestimated or

consumption overestimated. However, In;
P view of what is actually known as regards
s the crop and the condition' o>f the cotton
manufacturing industry, it seems hardly
probable that the tendency of prices twill

0 be other than higher for the pfesent at
n least.

COFFEE SUPPLIES
.
v- STEADILY DECREASE

n

d Interest in May coffee this year Is believedto be- a great deal smaller than a
' j-ear ago, and while there are undoubteedly a great many weak holders, their insfluence Is neutralized by the presence of
e a material shortage, both speculative and
e against actual coffee, the quality of which,
tt it is said, would mean a loss if delivered
i- on contract. On the other hand, the stantistical position is becoming stronger,
h Receipts at primary points are running
n considerably behind last season, and nat[-urally cause a belief in a crop even

smaller than a year ago. Supplies of
t coffee at leading points in this country, as

well as in Brazil, are"$teadil/y decreasing,
+V.Q InvloiMo nfov, A

America are said to be unusually light.
Ort the whole the intrinsic situation apepears to be distinctly bullish, but specuy!lation is mindful of past experiences on

*e the bull side and is rather inclined to benlieve that the stories of poor prospects
^ for the next crop contain more fiction

than fact.

IJ C TEEL FIGURES
[? ^ ARE STUPENDOUS
ie 1
d
* Net Earnings of Billion Dollar Cor-i

poration Nearly $120,000,000
g Last Year. '

tr When Wall street and the financial world
3 rea,d recently that the United States
e Steel Corporation did a business in gross

of $585,331,^30 in one year and earned net
$119,787,000 the figures conveyed no idea

y of the volume of business nor could one

it gra'sp the significance of the earning
-; power of the billion dollar .combination.
^ In the statistics presented in the annual
s report there are straws which show in
r a rather indefinite manner the extent of
e the business transacted by the corporastion.

This company's seven rail mills last year
produced 7,727,055 tons of steel rails, having

( a market value of approximately $49,000,&000. Going back to the source of supply
V or iron ore the company announces that

it has sixty-five ore mines developed in
the Uake Superior region, from which k,^408,556 tons of ore were taken last year.
To transport that quantity of ore from
the mines to ,the lake ports one hundred
steamboats and barges were required. In

* hauling the ore to the lake ports from
the mines and from the lake ports to the
furnaces the company had 31,735 cars and
an equipment of 690 locomotives. Its

t. mileage of main track Amounts to 814,
while it has 350 miles of side tracks and
spurs.
In refining its ore the company burned

'12,242.000 tons of coke of its own manufacture,not including that bought from outrside sources of supply. The company
draws coal from 32,724 aeros of coal lands,
"which it owns in fee simple or by lea«e.
When th^ pig iron is finally pr iuced

l the supply is turned over to 139 plants.
^ which are scattered all over the i nited

States. Of wire alone the eocripanj^, proIduoetl 1,283,000 tons and it made 61,000 tons
>f- rivets, bolts, nuts and spik Of tubing
and pipe the company sold 911,090 tons? It
has its own paint factory and it smelts its j1e'own zinc. As a by-product it has b come
an important factor in the manufacture of

e cement. Oast year the company made
t, 1.735,343 barrels of cement. The plant is at

Buffington, Ind.
Altogether, the corporation employed

180.158 men and paid to them in wages
h $128,052,955.
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HEATHAE
NEED OF FURTHER
BANKING REFORM

Buying; Deposits and Out of Tow
Lending Characterized as* a

Menace to Finance.

DANGERS OF THE PR ATTIC.

iMaintenance of Trust Company Reserve
Important, but Not Regarded as

Sufficiently Far Reaching.

(With the practically definite assuranc
of the passage of a trust company reser\
bill by the State Legislature, one step i
the direction "oif needed banking reform i
this State has been taken. The reserv
bills introduced at Albany, to be sun
are not ideal. The laws provide for a

per oent reserve, made up of 5 per cer
in cash in trust company vaults, 5 p«
cent dn deposits in banks, and 5 per cer
in very high grade securities, such a

United States government and Stat
bonds.
As against deposit liabilities of $1,000

000,000, of which 8 per cent are repayabl
on demand, 5 per cent of cash in truf
company vaults is a very slender ^unounDeposits In banks are credits and nc

cash when the purposes and possibl
necessities of reserves in emergencies at

considered, and no matter how big
plnsstorl «pr»iiri tioc mov Ho fbo\r avo nr

always readily negotiated or convertlbl
into cash.
However, any enactment that compel

trust companies to maintain reserves is
step in the right direction. It is a recog
nitron of the fact that some of them hav
been doing to all intents and purposes th
business of banks of discount and deposi
without the safeguard essential to a prope
protection of the community. The reco.s
nltion of this principle and the compul
sion of a reserve, even though small, is
move in the direction of safeguarding th
future. Five per cent of deposit liabi
ities held in cash in vaults is certainl
better than 1.98 per cent, the ratio of cas

to deposits held by the local trust conn

panies at the time of their November re

ports.
Ilnylng of Deposits.

And now, since one step in the directio
®f banking reform has been taken in th
matter of trust company reserves, ther
is another, equally important, which soone
or later must be taken by the banks then'
selves. This deals with the question c

banks paying excessive rates of interes
on deposits, purchasing their deposit a

high price from local and out of tow

banks, bankers, corporations and firms

Tryst companies, as well as banks, ar

engaged in this work, and the latter t

some extent repurchase from the forme
deposits already bought by them.
As an abstract question the practice o

banks buying deposits has repeatedly bee
denounced by special committees of th
New York Clearing House Associatior
These committees were called at widel
different dates.in 1857, 1873 and again i
1884. What impelled them to fake actio
were the panics that occurred in the year
mentioned, and the efforts of the commu

nity to prevent the recurrence of such dif
Acuities. The part played (by faulty bank
ing methods upon each occasion was th
result of special inquiry. The chief erro

was found to be the payment by banks o

interest on out of town accounts.
Said the committee in 1857:."The prac

tice is inherently unsound. It tends t

weaken the legitimate commerce of th
country; no bank can safely and profl'ta
bly practice it.

Said the committee in 1873:."No institu
t-ion can in the long run purchase deposit
of money payable on demand and at th
same time secure to itself just and prope
compensation without violating some c

the conditions indispensable to public safe
ty. It must either use them in "ways tha

are illegitimate and perilous or use ther
to excess." ,

Said the committee in 1884:."The mos

important and in fact the special reforr
which is essential * * * is the total abo
lition of the payment of interest upoi
current deposits."

Out of Town Loans.
Disastrous aS1 has been the results in th

past arising from the practice of bank

paying excessive rates of interest on cur

rent accounts, the possibilities of troubl
concealed in it are multiplied by the grow
ing tendency of the institutions whose de

posits are bought and sold to loan thes
direct on the slightest provocation of high
er interest rates. Local banks are ibecom

ing more and more agents in placing loan

in the Wall street market for out of tow

institutions. Without sharing the benefit
of these loans, the local banks are place*
in a position where, if the loans were sud

denly called, they would have to stand i:

the gap between the security market an*

the out of town institutions. They woul
"uu,v" nconmo the* nJhliera Hon n

witness a terrible collapse in stocks.
It is estimated that upward of $300,000,00

is toeing loaned in New York toy local bank
for out of town (banks, bankers, corpora
tions and merchants. A wholly false an<

artificial money mabket is created by th

practice of paying excessive rates of inter

est on deposits. Funds are deflected fron
their natural sources and abiding place
and abnormally easy rates are forced b;
the accumulation of great hoards at thi
centre. Trade, commerce and speeulatio
based upon such rates find the ease illu
sionary the moment an active demam

sprigs up. Rates advance enormously an

all calculations are overthrown. The nat
ural ebb and flow of money to and fror
the interior is impeded.

Weakening the Reserves.
The money market ]?as been abnorma

for a year as a result of this combine*
evil of buying deposits and loaning then
for individual lenders when rates moun

up. The possibility of trouble, however
is concealed in the fact that the prac
tice dilutes reserves to an extent that m
man can compute. They are already at
tenuated almost to the vanishing point b;
the process of granting credit on credit*
under the present preposterous resem
system of the national banks, the malnten
ance of practically no reserves by trus
companies, and the incalculable weakening
of the direct loaning by out of town instl
tutions, bankers, corporations and mer
eharvts.
Of course against such loaning operation

as those described, with the drawing dowr
of deposits, comes an apparent contrac
tion of reserve requirement by the ioca
lending bank or agent. This "is entireP
misleading, however, for obligations havi
hot been contracted, because they an
tucked out of sight. If the miscellaneou
lender of these fugitive funds, amounting
to $300,000,000, should call them suddenly, ()
call even one-third of the amount, an en'or
mous additional burden would be throwi
upon the already enormous (burden of th*
banks. It is well to have started in witl
banking refornj by compelling trust com
panics to maintain a moiety jf reserve bu

1
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the reform cannot end there. The oanli
have got to reform their methods of ir
terest payments and control the out c
town loani:>g.

, LJUGE ISSUES STUN_
| bUNU MAKKfc

Securities Pour In so Rapidly Th;
n Investors Are Alarmed for

for the Future.
Bond dealers and Investment houses d:

not take very kindly to the announcement
made last week that further capital crt

E ations and bond offerings had been mad<
News that the New York Central propose

Jto 'issue $100,COO,000 additional capital fe
IS'like a wet blanket on the investmer

jdivision of the market, and a similar sent
'merit was caused by the later news tlia
the New York, Chicago and St. I^oui
known as the Nickel Plate, had sold $10
000,000 of debenture fours to J. P. Morga

ei& Co., and that the Southern Steel Coir
e!pany had "disposed of $3,000,000 first mori
n gage fives to Kean, Van Cortlandt & Co..

111 Corporate issues of securities have bee

e,coming on the market on an unprecedente
e> scale since January 1, and these latt«

issues, together with a multitude of sma

'tj issues, have given rise to many doubts cor

:r|cerning the future of the bond market.
11i it has been variously calculated t.ha
18 since the loeginning of 1906 there have bee
e authorised for issue securities arnountin

to $600,000,000. Tiiis includes stocks an

>-;bonds of companies whose credit is of th

I^jbest or securities bearing- the imprint c

'tja substantial 'banking house. While th
t-! manufacture of securities continued at
't'rate that is almost without record, bon
e'dealers report that there is a complet
"e stagnation in the absorptive powers of th
h market. Dulness reigns in the stock mai
>t ket at the same time. Money rates cor
'0 tinue firm, and the sellers of securities ar

not by any means in an enthusiastic frarn
's of mind.
a /With each successive announcement c
>' further bond issues or capital creations th
e question how the money market is to tak
e care of th^se heavy obligations is becom
lng an interesting one to Wall street. It
true that money is working slightly easie
in the interior, but the borrowing by bon
and stock syndicates in New York assist

1- in maintaining a firmer tendency to th
a local pmney market. The stagnation i

the bond market is 'being recognized by th
e -bond houses which have securities for sah
1- and they are not pressing their securities
y Both buyers and sellers are maintaining

waiting attitude.

NEED PLANTERS' BAM
n Financial Crisis in Philippine Island

Described in Circular from
T Manila.

L'f W. A. Fitton & Co., of Manila, P. I., i
st their latest Manila market report, giv
t the following interesting, if rather pointec
n remarks on the need of an agriculture
3- bank in the Philippines:.
e "Does the government realize the cryln
° need of such an institution? Three golde
r balls are imperative in most financial in

stitutions here. Merchants are terribl
pressed because this, <)f all cities in th

n world, is the only one where common o
0 banking facilities do not exist. If the bank
tin business here are afraid to mov;e an1

y let out their hoarded pesos, and if tWe loca
111 capi talists (there are few enough) ar

nj scared, it is high time the great Unite
s States government intervenes. Things ar

"'very, very serious indeed, and men an

firms who are perfectly solvent are bein
driven to the wall or worried unduly fo

e lack of what we have termed "common o
r garden banking facilities."
f Pawnbrokers charge high rates of intei

est, we believe, but, we hear, one can a;
ways count on assistance from then

0 Banks here assist nobody, and as a matte
e of fact are indirectly injuring thes

islands. If they haVe no faith in the cour

try, surely, the government can see thing
through. Really, the existing conditions c

s affairs is most deplorable. Our remedy i
e
an agricultural bank, with a capital o

r. 50,000,000 pesos. Then there will be a littlf competition.much needed. There is n
venom in our rerharks. We have been her

t long enough to understand things and oL
ject to seeing a rich country like this gn to pieces. Business is always business an
these islands are a purely business propo

;t sition. We frankly state that since th
seventeenth century such a financial crisin
as the present has never happened."

" I APAN'S PLAN FORJ BUYING RAILROAD!
ei

n

s
- Government to Issue Five Per Cen
! Bonds.How Purchase Price

Will Be Estimated.e
t

With the idea of purchasing the railwa;
lines owned by private persons the Jaip

s anese government recently presented t
n the Parliament a bill for the national own
s ership of railroads. The object of th
d measure is to facilitate communication am
thereby further commercial developmen

n of the country.
a It is stated that the purchasing price i:
a; to be obtained by taking twenty times th
r average annual profit during the last thre

years, caicuiaiea on tne oasis of tile cos

o'of construction of each road. Payment fo
s'the purchase is to be made .with imperiaJ Japanese government bonds, bearing inter
A Jest at five per cent per annum. * The gov
e ernment, however, will not purchase a!
railroads at once if the bill, be passed

n but the roads will be purchased one at i

s time whenever it seems advisable.. Thu
there will be no abrupt increase of publi
bonds and consequently th£ market wil

. feel no <bad effects.tl:
in order to estaDllsh a. sound arrange

j ment for the purchase of private railroadi
d the net gain derived from the working o
such lines as are purchased is to be se
aside for the above purpose in the form o

a
a special budget, and by so doing it i
estimated that the whole amount of th<

j loan will have been redeemed after forty
five years.
National ownership of all railroads i

1 naturally regarded as a serious questi^i1 in Japan, and is considered to be open t<
considerable opposition. While the taili hh

. already passed the House of Representa
tives, it is at this time impossible to foreJ tell whether the plan will be concurred
in by the House of Peers.

f Should the bill be passed, however ams the government purchase the prlvateh2 owned roads, itjs expected that the unit:
A of control and management thereby at1 tained will'result in a great increase ii
' facility of communication.

Advocates of the measure maintain tha
it will add considerably to the country'
revenue. It is calculated that by the tim<

s the whole sum of the loan issued for th
1 purchase of the private railroads has beei

\ redeemed an income of not less thai1 55,000.<100 yen will be obtained.

Jersey Central Earnings.s| Earnings of the Central Railroad of' New Jersey for February show an in
(crease in gross receipts of $200,674 And aii'increase in operating expenses of $116,551

J leaving a net gain of $144,123. For. th(
11period from July 1 to T bruarj 2>< gros
"learnings increased $2,051,202 and there wait|an increase in net earnings of $1,174,314.
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N AND PRO'
»EXPANSION PLAN [
' OF N.Y. CENTRAL'
it

Proposed 8100,000,000 Issue for SuburbanLines and Enlarge<1
ment of Terminals. (

«

e"|ROAD'S VAST EARNING POWER1
i

iit|Belief in Growth of Country and Resources!
Prompts Generals of Industry to

']
s,! Favor the Move. i

t_ Unless a remarkably close student of r

financial affairs, the average individual^
finds his reasoning powers overwhelmedjl

n'by the contemplation of enormous financial ,l
d schemes- such as that proposed'last week|l
,rjby the management of the New York Cen-i*
]l tra] and Hudson River Railroad Company. 1

i. It is comparatively easy to judge the
merits of a moderate and specifically de-|f

Lt fined bond issue like the $10,000,000 bond s

n sale of the Nickel Plate road, just an-i(gjnounced.But the issue of $100,000,000 'of *

(jjiNew York Central stock, to add to the ^
e;$150,000,000 already issued, calls for keener *

,f i observation.
e The plan is almost as overpowering as ^
a the Pennsylvania Railroad's $200,000,0001*
d stock increase authorized three years ago,|£
e and the latter scheme has never yet been,
e sifted down to its fine points in the minds

^
of thousands of interested investors. The

^
i- discussion, however, of the Central's finan-

^
e cial plan has been less excited because- inevestors have become somewhat accustomed

to large -schemes. Nevertheless, the record
f

,f of the issuing company and the reputation
e of the Vnnderbllts have had to take the ^
e place of painstaking analysis in establish- .

i- ing the wisdom of the new move. Its '<
s initial reception and the weakness of the1'
r I stock since indicate the insufficiency of *

d such indorsement.
s New York Central is a holding company
e and also an operating company. The new
n capital is supposedly to apply to the ODer- (

e ating department, chiefly for the electriflca- i

?, tion of suburban lines and mileage around
i. L'New York and for the cost of the enlarged
a New York terminals. It is superficially exclaimedthat New York Central earns its 1

five per cent dividend now, but is endanger- i

Cing the continuance of that rate .by a large <
issue to be used for comparatively non- i

productive expansion. Such reasoning over- (
looks the position of the property as a 1

'holding company. The truth is that the
IS operations of the railroad have been de- i

ponded upon to pay the fixed charges and f
dividends required "by the whole capitaliza-j I
tion, although the New York Central lines' i
embrace an enormous mileage which ifcjt
earning yearly and accumulating vast un-a

n divided surpluses. c

e Karns (inly h lied i iiarses.

j, To .the foregoing statement the exeep-|c
Won will be made that the New York Cen- |
tral does receive substantial income from '<
its investments in other securities. Forj

g the 1D04 fiscal year, for instance, the mis-i
cellaneous income was about equal to the
dividend paid out. In short, in that year!
the railroad had only to earn fixed charges;

y and the investments cared for the dividend.!
If there exists any reason to expect a <
target return from investments there is an's

r offset to the possibility of the new capitalj®
R not earning five per cent right from the;Jstart. True, it must be borne in mind thatjjthe issue of the $100,000,000 of stock will be i
d gradual and only as required, and it could j"
P be quite convincingly evidenced with some: t
j detail that the enlargements planned will 1
be rapid'Iy productive of new income. |A

e It is possible, however, to leave this!
d problem to work itself out, for there is

moreto be gained In the study of certain '
facts about the resources New York ^

r Central can rely upon as a holding com- t
r pany. A price of 140 and more for a stock i
which pays dividends of only five per cent,
and which in so dojH^ pays out about all of c
its stated earnings, is too high unless i

[- there are vast resources from which ad- 1
ditional income mav be received. New *
York Central owns ninety per cent of the

t capital stock of the Lake .'Shore and Mich- 1
e igan Southern, ninety per cent of Mich-

iganCentral, a large amount of New York.
New Haven and Hartford, and an interest !

S in many properties upon which dividends
,( are guaranteed. The richest asset is the

Lake Shore, which is also a holding com-
Rpany, and which owns a majority of the

f capital stocks of both the Lake Erie and i
e Western and the New York, Chicago and
0 St. Louis or the Nickel 'Plate. The Lake
e Shore also practically controls the Cleve,_iland.Cincinnati, Chicago and St. Louis,
0!and shares with the Pennsylvania system j
(j the control of Reading, of Baltimore and

Ohio and of Chesapeake and Ohio,
e Difficult to Analyze,
s If it were possible to analyze separately "

the prospects o.f each of the controlled
'properties, the final equity of New York
Central stock would be apparent. If it t
were possible to form one huge holding li

> company of the combination of roads, so v

5 that the combifted net earnings would be t
totaled together, the amount available for a
dividends upon New York Central stock 0

1 would be plain. Even then the concealed (.
1 earning powers of several of the properties (.
which are pouring income back into con- t
struction would reduce the total. It is *

only possible, however, by citing the most
notable facts tp draw a general con-'
elusion regarding'the value of New Yorkjt

r^! v^ciiLiai a juvcoun^mci.

The Lake Shore and Michigan Southern n

":did not charge anything to construction A
0 or equipment account from 1883 to 1903,
when new capital raised for the purchase _

of securities was partly devoted to
physical additions. Xot only did earnings N

3 cover all outlays during all those years,
t but they sufficed to pay for all the stock p
owned of the Big Four system, of the ,,
Lake Erie and Western and of the Le- i

s high Valley. About $15,000,000 was con- tl
e jsumed in the purchases of these securities,
e!but the company was also able to devote °

from $2,000,000 to $6,315,000 a year to new

(equipment and construction, apart from
r renewals. Back in 1903 the earnings of g

ljthe Lake Shore showed twenty-three perjp
cent earned upon the stock. Since then

"| betterments have not been stated separate- >'

ly from operating expenses, and it is noc
1 easy to compute the earning power, al-jj,1
though it is plain that the stated nine or .

' ^en per cent Is not a true measure. a
1 In 1904 the annual report of the Big Four;
s showed plainly the reconstruction, which J z
had been going on for five years, had
reached a point where future betterments

1would be solely to meet current new needs. P

In short, the road had caught up to the K
times, -v fifty per cent growth in busi- "

j. u;i ilTIjj; LiltJ nvf > i» ui irctniovi m;,.1tion had produced little gain in profits,
but thf modernization had reached the

IE point where business could be handled
with an eye to profits once more. It isi!'^
finite evident that the long, tedious re- \

s modelling of the 'Nickel Plate has at last
d reached the same end. C(

Wheel Wlfliln Wheel.
The Central system is a wheel within a <1

s! wheel. Not only does not the L,ake Shore *

ripay to its owners one-half of its earnings,!
!1ibut the L»ake Shore in turn does not re-:?1
' celve from its own investments any
s amount approaching its full equities Injt<
"I ;ho properties it controls. Recent discus- o

"jston had tended to demonstrate the divi- 11

3j dend possibilities of Nickel Plate common
stock, although the earnings of the road r

i"! have 'been always used up in other ways. Kl

HTwentM years of rebuilding out of surplus 2
Y\incom" accomplishes wonderful results.
Their magnitude, in fact, is the best

i measure of the dividend possibilities, now ,!
that the management is willing to cap-iy

t italize the remainder of its outlays for adsditions.
e There is no necessity for ignoring, in
a figuring upon what has been earned and
l reinvested in property, how much may intdeed be gained from further expansion In

traffic. The $100,000,000 increase in Central
stock has not yet been even authorized,
but it is plain that the wisest generals of
the railroad industry are expecting the

' country to continue to grow. There is
food for thought in the contention that

1 this is a bull country with a future that
will measure up to the expectations of

' those who build for it. lAnd has not Central.in the two months already reported
for 1906, shown earmarks of its possibilities
by scoring a gain of $1,200,000 in gross earnings?4

I

VISIONS fit
Protest Against
°txt Marquette Shareholders Begin,,

Independent Action to Obtain
Redress for Losses.
..

DEAL IS TERMED NEFARIOUS,
Dbject to Representation by Directors Who

Will Investigate and Report Upon
Their Own Acts.

Investors who have suffered severe losses
hrough the bankruptcy of the ill fated
^gre Marquette-Cinclnnatl, Hamilton and
Dayton Railway enterprise have begun a

novement of revolt against the so-called
>rotective committees formed ostensibly
or their benefit. Dissatisfaction, if not
ineasiness, is felt because these eommiteesare dominated by former directors ot
he roads who voted for the remarkable
ransactlons which ca^t the properties into
he hands of a receiver.
Criticism of this nature has been levelled

'specially against the P£re Marquette,
itockholders protective committee and the
Cincinnati, Hamilton and Dayton collat>raltrust note committee. Protests have
>een made against the presence on the Pfcre
darquette committee of Xathaniel Thayer,
lark T. Cox and George H.Norman, who
vere former directors of the road. James

Wallace who 1s chairman of the Cininnati,Hamilton and Dayton collateral
rust note committee, was a director of
he P£re Marquette and Cincinnati, Hamilonand Dayton, besides being-president Of
he Central Trust Company, which floated
he notes. I

Y
Independent action has now been taken

)y a group of P£re Marquette shareholdersT" w ho propose to begin an investigation!
:o see whether a legal remedy can be
'ound for the losses they have sustained.
rhis movement is under the direction of!
Stephen IH. Gale, of Exeter, X. H., and
Clinton R. Weeden, of Providence, R. I.

Termed Nefarious.
In a circular to the shareholders Messrs.
>ale and Weeden make the following sigliflcantcomment:."it appears to us tfiat
the insurance scandals which have recentlyagitated the country are not nine

lefarlous than those which may be found
vlthin the circle of transactions* that~led
iirectly to the receivership and 10 the
eduction in value of our a?tock from one.
)f sound investment to one of which the
,'alue is now uncertain.
"We have collected considerable infor-

natlnn since commcnoiiie the work, and
Tom it are profoundly impressed with the
jelief that the P£re Marquette Is a valu-
ible property now overloaded with fixed
charges and interest obligations foisted
tpon it by methods of hign finance which
tartnot be too strongly condemned."
Mr. Gale and Mr. Weeden represented
he independent stockholders at the re-!

pent special meeting in Detroit at which!
he question of the lease of the Pfre Mar-
Luette to the C., H. and D. was to be dis-|

FI\A\CIAL.
COPPER.

For sale, lease or bond. Mines and Mining
Ilalms in Utah, Nevada and Idaho: copper, lead,
[Old and silver: line groups well located: parties
lesiring to organize mining companies or parties
visiting, to act as agents to sell treasury stock
u mines now developing will please address J.
i. WEIMEB, Calders Park. Salt Lake City.
J tab. i
INFORMATION free on Nevada mines; just re-
urned from Goidfleld. Tottonali and Manhattan
v'evnda mining districts. BENTON BROS., suite
rfl. World Building. New York city.
LOST or stolen, on March 11-', 1000, Certificate

so. It).905 for twenty-five shares of American
imeltlng and Refining Co. common stock in »'ie
tame of IV. B. Franklin & Co. Transfer has been
topped. All parties are cautioned against negolatlngsame. DK COPl'ET & IKIRKMI.'S, 301
Iroad st.. Nesv York city. 1

LOST.Certificate No. A-32.014, for one httn-
Lred (100) shares eapital stock of the Amalga-
nated Copper Company, in the name of Morris
5. vKnapp. All parties are cautioned against ne:ottottingsame. Notify .MARSHALL, SPADER
t 00.. 74 Broadway.
NLISTJCD SECFRITIES BOUGHT AND SOLD.

E. MARTIN BLACK. 45 Broadway.
WANTED.Loan $4,000 at six per cent: new
wo family house, with full lot. S. McBRIDE !
,:M West 46th at. !

COYSOLIDATED EXCHANGE. 1

4. R. Specht Co. ]Qll-tnitcllcc satrm(Hi IRirninitrie;
Bought and Sold. .

-isted and Unlisted Securities.
48 EXCHANGE PLACE. X. Y.

MEETINGS.
SOUTWERN RAILWAY COMPANY.

/ New York. Fobruar.v 2. 1906.
Notice is hereby given t'lat a General Sleeting of
he Stockholders of Southern Railway Company
as t>ee;i called by the Board of Directors, an<l
cill be held at the principal office of the Com-'
.any. In the City of Richmond, Virginia, on

Vednesday. the eighteenth day of April, 1906.
t ten o'clock in the forenoon, tor the purpose .of i'
bnaidering an issue and sale of Development nd t
leneral Mortgage Bonds by Southern Railway
krarpany and the creation of a mortgage upon
he property of the Company to secure the
ante, 'nil as proposed in the communication of :

annuel Spencer. President, to the Voting Trustees
ated February I. 1906, and of acting on such
ther business as may be lawfully brought itefore
he meeting.
The trauster l>ook.s of bobh preferred and com-
ton stock of this Company will be <dosed on

.pril 7. 1906. and opened again on April. 19, 1906. jBy order of the Board of Directors.
R. D. DANK FORD. Secretary.

BF/rflDK'HF)M STEED CORPORATION.
OT1CE OF ANNT AD MEETING OF STOCK-

HODDtF.RS.
Tihe annual meeting of rite stockholders of the
Othlehem Steel K'ortsiratioti will lie held at ifsj
rineipai office. 763 Broad St.. Newark, N. J., on
hlesday. April .'{, 1906, at 12 o'clock noon, fori
ie purpose of
1. Electing three Directors to serve for a term

r three rears;
2. Ratifying a contract dated December 24. >

905. for the sale of the Bethlehem Steel Coin-
anr's issue of $12,000,000 first extension Ttiort- ,

aye 5 iter cent gold Bonds, guaranteed by tihe J
;ethkhem Steel Corporation, and
3. Transacting such other business as may prop- jrlr come before the said meeting.
Tire bonk- for the transfer of shares of the cap!- g
il stock of the corporation will be closed at 3 y
'clock 1'. M. on Tuesday, March 13. 1906. and j
111 be reopened at 9 o'clock A. M. rn Wednesday,
.prll 4. 1906. H. S. KNTuPBK. Secretary. ,

Dated New York city. March 16. 1906. |

BUSINESS OPPORTUNITIES.
ADDITIONAL capital procured for meritorious
nterprlses; satisfactory results guaranteed.
1ASTERN MERCANTILE AGENCY, 44 Broad
ray.

BAD DEBTS
c and accounts collected. ,; <

No charge unless successful. Bankers' referines, Expert attorneys' advice on all legal mar-
rs Apply or address BEBRO'S MERCANTILE jflENCY. 15® Nassau sr.. rooms (12P to 635.
CAPITALIST to join engineer In contracting
ijici-ete construction. C. ,u. 512 Herald.
DESIGNER and manufacturer of Infants' wear ;
esires partner with salesmanship ability and :
4.(>0o. DESIGNER. 1 ID Herald Harlem.
FIRST class, up to date corner Liquor Store, !
tuated on one of the most prominent a vs.; doing!
irge and profitable business: long lease; cheap1 ,-nt; reason for selling will be given parties in'r.sted:the rtianee of lifetime and should not be
r<-rlooked; no agents. MONEYMAKER. 5411lerald.
INCORPORATED commission house wants
ouug man to act as secretary and take $5 0001
o.tk; bIv references and present occupation; 1
»an with high connections preferred. CORPORA-!'
ION. 5 :S_ilerald Downtown. 1

INCORPOR ATED company, business general ,

>u«e repairs, alterations and construction with or 't
Itbout stock. B. J. FOSS. 495 9th an, New J
ork city. .

. . ?The European edition of i
the HERALD,

in addition to its full cable service [
daily, publishes SUPPLEMENTS
with the arrival of every mail con- r
taininjr an EPITOME OF THE M
NEWS I ROM ALL PARTS OF
THE UNION.

*
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5vancinc]
Railway Board

cussed. They give the following ma i:v I
of the meeting:.
"It was curiouslj uneventful. The pi

dent and vice president were absent. Xm
a director was present and no o»>* n
there to answer questions tiia: we fur
ourselves and as your represents'!

hada right to ask, concerning recent
transactions which nave brought the
company to its present condition.
"The printed annual report for 1 > ">

furnishedto us, and it is chiefly rem r ":ablefor what it does not say. In it no referencewhatever is made to tlm le-ise f
the road, 'March 1, 1905. to the (\. H. an 1
D., and no allusion of any kind is ma 1e t">
the additional burden of fixed charges
and interest the company assumed during
the year. The most intelligible part of
the report is a balance item of $22,439.
representing the deficit for the year,
which the report does not satisfactorily
explain.
"At the meeting 213,000 shares were represented,hut we were the only stock-

holders personally present. All others
were represented by proxies. M. H. Cfdozarepresented the 110,000 shares of -oro
mon stock commonly referred to as the
'Morgan interest.' Alexis t,\ Aneell repi
sented the so-c-ailed shareholders' protci

tivecommittee. ,
Identical Committee.

"A resolution was offered by .Mr. Angel!
to the effect that the matter of the lease
be referred to a committee r in.- sting of
Nathaniel Thayer, William \V. Crap-\
Mark T. Cox, George H. Norman and
Francis R. Hart. The members of this
committee are the same persons who constitutethe so-called shareholders' protectivecommittee. Three of them. Messrs.
Thayer. Cox and Norman, were dlrrt"t irs
of the Pfere 'Marquette when Freder k H.
Prince, of Boston, was president and when,
the so called expansion policy, which Air.
Cra'po. says "has -proved disastrous,' was
inaugurated.
"We protested against the selection of

this committee on the ground that sonv- Of
its members had been directors of the npanyduring the time some of the tfansectionswhich should be investigated '.vad
occurred and ought not to -he chosen t- investigateand report upon their own'a-'ts
or the- acts of a board of dire -to-s - -f
which they had been members For ibis
samp reason we voted against the -SoPj-
tlon, which was adopted "by votes f the
so-called protective committee cast by. M
Angell.
"We recommend continuing the associationwe have formed and the c nrcv-f ementat once of ap investigation into the

books and affairs of ttu comp H|
termine, as far as practicable, the oil
value of our shares, and if any legal > v>edycan be had for the injury we hue
suffered, or if our property in

from the unjust burdens it is no-.v f- el
to carry.
"An investigation of this kind may y roye

well worth its cost, which will r.ot be
more than fifty cents a share for thore of
us now associated together and pro' ablj
considerably less, is H
expect many accessions to our ranks.
"You will observe that our suggestions

as to expenses Are moderate and dc/'wite.
This is in marked eontrast to the ter s of
the agreement under which shares ur depositedwith the* so-called shirelm r

to consent to any expense which that cmmitt'ee many incur and further ins «

H
nbers. Such shans t:

practically the property of the commit e flj
and maj' be pledged as collateral, sold or
otherwise disposed Of by it. at such prices
or for such other stock or securities as its
members may choose to accept, without 1

consultation with any of the depositors."

Ill SIX F.«S OPPORTIMTIES,
MAXFF.WTFRF.RS. machinists and nil pe

sons interested in mechanical devices send fit
name and address and secure three month iiaI I
cop} of the ltest weeklv mechanical panel1 fv». (.
MAX. TMCII. 1M It. CO.. 20' Broad tva

VKItY nlde t>ry (ioods Store;, cheap rent; m ot
sell; si-kncsji. Tin nth av.

WAXTFD -Bv a relialff? firm, loan of Jl.Crd to
Increase business: will .stand strictest investigation;will pay 10 per cent. For further eartleaUrs.ULL) KST VBLlSliraD 1. i.V

WAXTFH Brok°rs to sell trcasnrv stock In
first class Xevndt Milling Co. W. c. llVYNKC.Or.
riotel Colonist. Sun Frail'Isco. Cnl.

WANTKD Meolinnlonl Patent: purchased m.tright:or <ompany formed. I'arti tilars PAT
KNTS. Herald Pownton n. ,

WANTKD Immediately. for Mx mom s:
security line piano; good interest and tefereu* eg.

p. B.._32g llprald.
PftOpOfl M-S.

KXKCi.TIVK IJ EPAHTMKNT.
ANNAI1PMS. 'id.. Mae l. 22. 1UO0.

Sale of the State's Interest in tile fifty-five li'irilredshares of the Capital Stock of the WnshlngionBranch of the Btiltlmore and Ohio Railroad
'ompuny.
Curler ami by virtue of the power and ailthoritv

''inferred upoit the Board or I'nblii Works hv
Section .'! of Article 12 of the Constitution and
>y the Act of Chapter and In pinnunc,.
it a resolution passed by the mild' Board of Public
iVorks, notice is hereby Riven that sealed pr<

oosaLsare invited for tlie purchase of tb" entire
nterest of tlie State of Maryland In tli<- fifty tP ..

mild red shares of the capital stock of the WashngtouBranch of tlie Baltimore and Ohio Rail
oadCompany. Such proposals may he made at ..

my time prior to twelve o'clock noon on Mart h
IS. 1stIB. and must he ir.in- nit fed to the otfi'-e

Payment of the purchase price t<> t>« made in the
jowls or registered debt of the State as required
iy Section 3 of Article 12 of the < onstituticm
ivithin thirty days from the acceptance of ally £
lids. Such bid< will lie opened publicly at i.oon ?
in March 2S. lflnC, In the Kx"cutive Oiiair.hpr
it Annapolis.
No bid will lie considered unless accompanied

iy Jeertitied check in the sum of fifty thousand
loiters as guaranty of the prompt payment of the
mrchase price in accordance with the terms of
tale.
The Board of Public Works hereby reserves
he right to reject any and all bids.
By order of the Board of Public Works.

OSWALD TIljl HMAN, i
Secretary of Board.

COASTWISE STEAMSHIPS^
"(SlL^'UDlE"&* So ©(KjF

VBW YORK. t'HARI.KSTON. .1 \« K SDN VILLB.
from pier 3(5 North River 'not f Spring Street.
Apache Tuesday. March 27. .'{ P. M,
Unroll Wednesday. March 2S. F >i. 1
Arapahoe , ... Friday. March no, :t F M.
Algonquin SHturdav. March 31. 3 P. M.

THKO. «. KID It. V. P. A (5. M.
TOn'l fll 'es, p)er "6 N.I!. Branch 2bo B'wav. N Y,MORGAN

LINE.
SUNSET ROUTE.

Southern Pacific Company.
From pier 25 N. R.
l'DR GALVKSTfiN.

t st rat ni l t? -i-.. i.. \io,.cn or

5. s. KI. III!) .ThII lav, Mat li 29
l S KI. DIA Saturday. Mar-di 51

FOR MCW OR I KAN'S.
* S. ('.H'ALMETTK Wednes lay, Marr'i 28

ca, Mississippi. Louisiana. Texas. Arkansas. !>

as, Mexico, Colorado. I'trfti. New. M'xici, A riarna.California. Oregon; Hawaiian Inlands, PhllpplneIslands. China Japan an,J Australia.
Insurance to 1Xaw Origan* or Oalvpston. 1.11101

Htills of lading amtlv to I
li. J. KPKNCE.

General Freight Ag^nt, 349 Broadway.1 '

. fl
MALLORY LINE I

(X sv York and Texas Stc i-r-dtlp Co.!DFI.lGH'l I'll. «t VOYAGES.YEW OOKAN HOITK tvin Kev \Yr p, MIAMI,PALM BBAC1I. Fla 11A V A A. ' I'BA. *

WR.VI- 1*42.50 to $1111.00. NOW N SALE.Freight and passenger crvlce for Texas MK_\
tali, OA I IFOWXl \. Georgia. Florida. AlaVnu.tMississippi. Ins.. T."> cents per ft'K). ALL PORTSSteamers leave piers 15-10 E. K. .'I P. \J.FOR GALVESTON.«. S. NIECES. dir- t Wed., Mar. 2>4. S. UKNVBtt. vis Kev West Sit.. Mar.For RRCNSWICK and MOBILE.

5. S. COMAL. Brunswick. Ga. Fri.. Mar
AVrlte fOr booklet, "Coastwise Routes." Free.

s
OLD DOMINION LINE.

DAILY SERVICE.For old Point Comfort, Norfolk, I'ortemouC-..Timer's Point and Newport New- Va..aconite
Yasfrlnjrton. D. C. an! enrlr-' - ait.i nxl West.FREIGHT AND PASSENGER SI F.AM1 K;All. front pier Nort ii Uh- f R j.-b St.,.SV FRY WF/KK 'DAY AT 3 P. M.

SOUTHERN PACIFIC." M
ATLANTIC STEAMSHIP LINES.

.K.NT CITSIXE BERTH AND MEALS NLL'DED IN RATF. ON STRXMER.
From pier 115 North River.

Mhalmette March 28 Proteus Ann!'emits... April 4 Chalm-tt .April is
('..line i;.g tit New Orleans «i ad rail lin;» <1 H

VCO. ARIZONA CALIFORNIA.
tognlre 349 Broadway. New Y. rk.

Ml SIC 4L. I


